





At the fiscal year-end, total assets were down ¥49,578 million
year on year, to ¥363,445 million. Cash and time deposits were
down ¥19,356 million, property, plant and equipment, such as
amusement facilities and machines and land, was down ¥11,454
million, and trade receivables declined ¥10,622 million.

Total liabilities were down ¥20,213 million, to ¥102,866 million.
Short-term borrowings increased ¥3,519 million, and long-term
debt rose ¥1,329 million, but trade payables declined ¥5,842
million, accrued expenses were down ¥8,735 million, and
deferred tax liabilities declined ¥3,634 million.

Total net assets were down ¥29,365 million year on year, to
¥260,579 million. Net income was ¥11,830 million, but as a result
of the acquisition and retirement of treasury stock, treasury stock
increased ¥6,784 million while additional paid-in capital declined
¥8,058 million. Also, due to exchange rate fluctuations, translation
adjustments were down ¥18,785 million. As a result, the share-
holders' equity ratio increased to 70.9%, from 69.4% a year earlier.
The current ratio* was 272.9%, compared with 263.4% a year
earlier; the quick ratio* was 206.0%, compared with 203.0%; and the
interest coverage ratio* was 112.9 times, compared to 200.0 times.
*Current ratio: Current assets / Total current liabilities

Quick ratio: (Cash and time deposits + Short-term investments +

Trade receivables ) / Total current liabilities

Interest coverage ratio: Cash flows from operating activities /

Interest paid

Cash and cash equivalents at the end of the fiscal year totaled
¥110,037 million, a year-on-year decrease of ¥19,253 million.

Cash Flows from Operating Activities

Net cash provided by operating activities was ¥19,301 million,
down 44.9%. Principal cash outflows were income taxes paid of
¥12,727 million, compared with ¥16,286 million a year earlier, and
acquisition of amusement facilities and machines of ¥6,646
million, compared to ¥9,286 million in the previous fiscal year.
However, income before income taxes and minority interests was
¥21,125 million, compared to ¥45,965 million in the previous fiscal
year, and depreciation was ¥22,546 million, compared with
¥24,759 million a year earlier. Overall, net cash provided by
operating activities increased.

Cash Flows from Investing Activities

Net cash used in investing activities was ¥10,327 million, down
31.1%. Decrease (increase) in time deposits, net was ¥2,874
million, compared with —¥2,218 million a year earlier. Sales of
property, plant and equipment totaled ¥4,053 million, compared
with ¥22,425 million in the previous fiscal year, but purchases of
property, plant and equipment and of intangible assets were
¥10,811 million, compared with ¥14,670 million, and payments of loans

receivable was ¥5,646 million, compared with ¥1,617 million.
Purchases of investment securities in Distribution Partners S.A.S.
and others were ¥3,344 million, compared with ¥4,994 million.

Cash Flows from Financing Activities

Net cash used in investing activities was ¥16,530 million, up
9.7%. Proceeds from long-term debt were ¥10,000 million,
compared with ¥16,000 million in the previous year. On the other
hand, decrease (increase) in treasury stock was ¥15,131 million,
compared with ¥10,236 million in the previous year. Dividends
paid totaled ¥6,009 million, compared to ¥7,163 million in the
previous fiscal year.

The Company positions the return of profits to stockholders as
one of its highest management priorities. The fundamental policy
is to maintain a stable dividend and increase corporate value while
becoming an even more competitive Group, and preserving a
sound financial position. In concrete terms, the Company plans to
maintain the consolidated dividend payout ratio at a level of 30%,
based on stable annual dividend payments of ¥24 per share. In
addition, after appropriation of dividend from the consolidated
periodical net income, the Company has resolved to attribute a
portion of the remaining balance to the acquisition of its own
shares, with comprehensive consideration of aspects such as the
level of cash held, its operating performance, its share price trend,
and its plan for large-scale investments.

As part of our three-year Mid-term Business Plan that started in
April 2009, we shall place priority on allocating the remaining
portion of net income after appropriation of dividend to up-front
investment aimed at business expansion overseas.

Dividends for the year were ¥24 per share, comprised of the
base component of ¥12 per share for both interim and year-end
dividends. The consolidated payout ratio was 50.1%.

The Group has adopted ROE (Return on Equity) as management
performance indicators. Looking ahead, we aim to further expand
profits by strengthening investments, particularly in overseas
business, as well as effectively utilize stockholders' equity to build
a strong and stable management base over the medium- to long-
term. Specifically, the Group aims to achieve consolidated ROE of
10% or higher in the Mid-term Business Plan starting from 2015,
and are tackling to achieve this target on two fronts: business
expansion and efficient management.

In addition, we will introduce Return on Invested Capital (ROIC)
as a new indicator to facilitate swift decision-making with regard
to business recovery and closure in the rapidly changing
entertainment industry.



As for the future of the economy, there are fears that the trend of
economic recession that has occurred from the disarray of the
global financial market will become prolonged and serious. Also,
the uncertain environment of weak individual consumption and
employment instability is expected to continue. This, moreover, is
having a global impact on the entertainment industry, in which the
Group is extensively involved. Based on current circumstances,
the Group expects the harsh business environment will continue.

Amidst these conditions, the Group will press ahead with its
sights set on the medium- to long-term Group vision of becoming
a "Globally Recognized Entertainment Group.” By promoting up-
front investment in growing business areas and improving
profitability of businesses, the Group shall further develop its
global management foundation, based on the three-year Mid-term
Business Plan that started in April 2009.

Specifically, in the Toys and Hobby Business, in Japan, while
strengthening development of long-established character series
aimed at existing users such as Samurai Sentai Shinkenger,
Masked Rider Decade, aimed at boys, and FRESH Pretty Cure,
aimed at girls, and Mobile Suit Gundam, which is celebrating its
30th anniversary, the Group will also focus on new content develop-
ment including the card game Battle Spirits. Overseas, the Group will
work on strengthening product development centering on not only
POWER RANGERS and BENT10 for boys, but also new characters
such as Kamen Rider Dragon Knight (Kamen Rider Ryuki, in Japan).

In the Game Contents Business, the Group will place particular
focus on the home video game software business in Europe and
North America. In addition to the popular series titles originated in
Japan such as Tekken 6, developed for PLAYSTATION 3 and
Xbox360, the focus on Europe and North America will also include
casual games such as the “Family” series, for the Wii.

In the Visual and Music Content Business, amidst the transition
period for hardware, where there is a shift from DVD to Blu-ray
Disc, the Group will aim to boost profitability by ensuring a
balance of content for all target groups.

For the Amusement Facility Business, the Group will improve
profitability by continuing to implement scrap-and-build measures
and differentiating its stores from competitors’ by utilizing the
Group's assets.

In consideration of the measures implemented by each SBU
and the continued difficult operating environment, for the fiscal
year ending March 2010, we are forecasting consolidated net
sales of ¥400,000 million, a year-on-year decrease of 6.2%;
operating income of ¥15,000 million, a year-on-year decrease of
32.9%; and net income of ¥8,500 million, a year-on-year decrease
of 28.1%.

Fiscal Year Ending March 31, 2010 (Consolidated Plan)

Business Segments (Millions of yen)

Net sales Operating income
Toys and Hobby ¥158,000 ¥ 9,000
Game Contents 140,000 5,500
Visual and Music Content 34,000 1,500
Amusement Facility 70,000 1,500
Other Businesses 18,000 500
Eliminations and corporate (20,000) (3,000)
Total ¥400,000 ¥15,000
Geographic Segments (Millions of yen)

Net sales

(after eliminations) Operating income

Japan ¥300,000 ¥11,800
Americas 46,000 0
Europe 40,000 4,200
Asia 14,000 2,500
Eliminations and corporate — (3,500)
Total ¥400,000 ¥15,000

Note: Figures in these tables are as of August 4, 2009.

Forecasts for the next fiscal year and other future projections in this
annual report are based on information available to the Group at the
time they were made and are therefore subject to various risks and
uncertainties. Actual results therefore may differ materially from
projections for a variety of factors. Major factors that could influence
results include changes in the Company and the Group’s operating
environment, market trends, and exchange rate fluctuations.

-ouj sbulpjoH [vanvg oomwvnN 65 8E

600z Hodey fenuuy



NAMCO BANDAI Holdings Inc. and Consolidated Subsidiaries
As of March 31, 2008 and 2009

Thousands of

U.S. dollars
Millions of yen (note 3)
2008 2009 2009
Assets
Current assets:
Cash and time deposits (note 4) ¥ 126,103 ¥ 106,747 $ 1,086,705
Short-term investments (notes 4 and 5) 7,069 4,426 45,058
Trade receivables (note 6) 73,141 62,519 636,455
Allowance for doubtful receivables (607) (447) (4,551)
Inventories (note 7) 36,429 37,651 383,294
Deferred tax assets (note 12) 5,909 6,146 62,567
Other current assets 19,669 19,044 193,872
Total current assets 267,713 236,086 2,403,400
Investments and other assets:
Investment securities (note 5) 26,143 24,950 253,996
Guarantee money deposited 20,112 18,013 183,376
Deferred tax assets (note 12) 6,291 7,125 72,534
Other investments and assets 3,542 4,248 43,245
Allowance for doubtful receivables (1,216) (1,254) (12,766)
Total investments and other assets 54,872 53,082 540,385
Property, plant and equipment:
Buildings and structures 26,316 24,066 244,996
Amusement facilities and machines 81,042 70,823 720,992
Land 14,347 11,783 119,953
Other property, plant and equipment 66,575 67,284 684,964
Total 188,280 173,956 1,770,905
Less accumulated depreciation (124,834) (121,964) (1,241,617)
Net property, plant and equipment 63,446 51,992 529,288
Intangible assets:
Goodwill 15,800 12,055 122,722
Other intangible assets 11,192 10,230 104,144
Total intangible assets 26,992 22,285 226,866
Total assets ¥ 413,023 ¥ 363,445  $ 3,699,939

See accompanying Notes to Consolidated Financial Statements.



Thousands of
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U.S. dollars
Millions of yen (note 3)
2008 2009 2009
Liabilities and net assets
Current liabilities:
Short-term borrowings (note 9) ¥ 5,338 ¥ 8,857 $ 90,166
Trade payables (note 10) 42,603 36,761 374,234
Accrued expenses 33,765 25,030 254,810
Accrued income taxes (note 12) 9,263 6,375 64,899
Other current liabilities (notes 9 and 12) 10,680 7,281 74,122
Total current liabilities 101,649 84,304 858,231
Long-term liabilities:
Long-term debt (note 9) 10,662 11,991 122,071
Accrued retirement and severance benefits (note 11) 1,598 1,953 19,882
Deferred tax liabilities (note 12) 4,732 1,098 11,178
Other long-term liabilities (note 9) 4,438 3,520 35,833
Total long-term liabilities 21,430 18,562 188,964
Total liabilities 123,079 102,866 1,047,195
Net assets:
Common stock (notes 17 and 18)
Authorized 1,000,000,000 shares;
issued 250,000,000 shares 10,000 10,000 101,802
Additional paid-in capital (note 18) 87,946 79,888 813,275
Retained earnings (note 15) 192,865 199,453 2,030,469
Treasury stock, at cost; 1,766,271 shares in 2008 and 8,694,796 shares in 2009 (note 17) (2,840) (9,624) (97,974)
Subtotal 287,971 279,717 2,847,572
Other securities valuation difference (notes 5 and 12) 193 (1,911) (19,454)
Deferred gains or losses on hedges, net of tax (113) (105) (1,069)
Land revaluation (notes 12 and 16) (6,284) (6,300) (64,135)
Translation adjustments 5,029 (13,756) (140,039)
Subtotal (1,175) (22,072) (224,697)
Stock subscription rights (note 18) 1,631 1,468 14,945
Minority interests 1,617 1,466 14,924
Total net assets 289,944 260,579 2,652,744

Contingencies (note 21)

Total liabilities and net assets ¥413,023 ¥363,445 $3,699,939




NAMCO BANDAI Holdings Inc. and Consolidated Subsidiaries
Years Ended March 31, 2008 and 2009

Thousands of

U.S. dollars
Millions of yen (note 3)
2008 2009 2009
Net sales ¥460,474 ¥426,400 $4,340,833
Cost of sales 296,401 280,377 2,854,291
Gross profit 164,073 146,023 1,486,542
Selling, general and administrative expenses (note 13) 130,662 123,675 1,259,035
Operating income 33,411 22,348 227,507
Other income (loss):
Interest and dividend income 2,553 2,039 20,757
Interest expense (202) (247) (2,515)
Gain (loss) on sales of investment securities, net 288 57 580
Loss on valuation of investment securities (225) (1,327) (13,509)
Gain (loss) on sales and disposal of fixed assets, net 16,105 1,333 13,570
Loss on impairment of fixed assets (note 8) (4,248) (954) (9,713)
Other (1,717) (2,124) (21,620)
12,554 (1,223) (12,450)
Income before income taxes and minority interests 45,965 21,125 215,057
Income taxes (note 12) 12,635 9,060 92,233
Minority interests 651 235 2,392
Net income ¥ 32,679 ¥ 11,830 $ 120,432
U.S. dollars
Yen (note 3)
Data per common share (note 14):
Net assets at March 31 ¥1,127.72 ¥1,067.71 $10.87
Net income:
Basic 128.65 47.95 0.49
Diluted 128.47 47.88 0.49
Dividend applicable to period (note 15) 24.00 24.00 0.24

See accompanying Notes to Consolidated Financial Statements.



NAMCO BANDAI Holdings Inc. and Consolidated Subsidiaries
Years Ended March 31, 2008 and 2009

Thousands of

U.S. dollars
Millions of yen (note 3)
2008 2009 2009

Common stock (notes 17 and 18):

Balance at beginning of year ¥ 10,000 ¥ 10,000 $ 101,802

Balance at end of year 10,000 10,000 101,802
Additional paid-in capital (note 18):

Balance at beginning of year 97,142 87,946 895,307

Retirement of treasury stock (8,184) (8,336) (84,862)

Purchase of treasury stock from consolidated subsidiaries — 278 2,830

Decrease in treasury stock due to a share exchange (1,012) — —

Balance at end of year 87,946 79,888 813,275
Retained earnings (note 15):

Balance at beginning of year 182,389 192,865 1,963,402

Effect of changes in accounting policies applied to foreign subsidiaries — (66) (672)

Net income 32,679 11,830 120,432

Effect from newly consolidated subsidiaries (104) 818 8,327

Decrease due to the deconsolidation of subsidiaries (27) — —

Increase due to change of consolidated subsidiaries into investments reported

under the equity method 93 — —

Reversal of land revaluation (15,002) 15 153

Cash dividends (7,163) (6,009) (61,173)

Balance at end of year 192,865 199,453 2,030,469
Treasury stock (note 17):

Balance at beginning of year (3,952) (2,840) (28,912)

Net change during year 1,112 (6,784) (69,062)

Balance at end of year (2,840) (9,624) (97,974)
Other securities valuation difference (notes 5 and 12):

Balance at beginning of year 4,101 193 1,965

Net change during year, net of tax (3,908) (2,104) (21,419)

Balance at end of year 193 (1,911) (19,454)
Deferred gains or losses on hedges, net of tax:

Balance at beginning of year 92 (113) (1,150)

Net change during year (205) 8 81

Balance at end of year (113) (105) (1,069)
Land revaluation (notes 12 and 16):

Balance at beginning of year (21,286) (6,284) (63,972)

Net change during year, net of tax 15,002 (16) (163)

Balance at end of year (6,284) (6,300) (64,135)
Translation adjustments:

Balance at beginning of year 5,684 5,029 51,196

Net change during year (655) (18,785) (191,235)

Balance at end of year 5,029 (13,756) (140,039)
Stock subscription rights (note 18):

Balance at beginning of year 577 1,531 15,586

Net change during year 954 (63) (641)

Balance at end of year 1,631 1,468 14,945
Minority interests:

Balance at beginning of year 9,507 1,617 16,461

Net change during year (7,890) (151) (1,537)

Balance at end of year 1,617 1,466 14,924

Total net assets at end of year ¥289,944 ¥260,579 $2,652,744

See accompanying Notes to Consolidated Financial Statements.
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NAMCO BANDAI Holdings Inc. and Consolidated Subsidiaries
Years Ended March 31, 2008 and 2009

Thousands of

U.S. dollars
Millions of yen (note 3)
2008 2009 2009
Cash flows from operating activities:
Income before income taxes and minority interests ¥ 45,965 ¥ 21,125 $ 215,057
Depreciation 24,759 22,546 229,523
Loss on impairment of fixed assets 4,248 954 9,713
Loss (gain) on sales and disposal of fixed assets, net (16,105) (1,333) (13,570)
Loss on disposal of amusement facilities and machines 1,215 796 8,103
Gain (loss) on sales of investment securities, net (288) (57) (580)
Loss on valuation of investment securities 225 1,327 13,509
Decrease (increase) in trade receivables 6,129 3,827 38,960
Decrease (increase) in inventories (3,936) (2,128) (21,663)
Acquisition of amusement facilities and machines (9,286) (6,646) (67,658)
Increase (decrease) in trade payables (4,203) (59) (601)
Other 217 (10,227) (104,115)
Subtotal 48,940 30,125 306,678
Interest and dividends received 2,521 2,074 21,114
Interest paid (175) (171) (1,741)
Income taxes paid (16,286) (12,727) (129,563)
Net cash provided by operating activities 35,000 19,301 196,488
Cash flows from investing activities:
Decrease (increase) in time deposits, net (2,218) 2,874 29,258
Purchases of property, plant and equipment (10,471) (8,012) (81,564)
Sales of property, plant and equipment 22,425 4,053 41,260
Purchases of intangible assets (4,199) (2,799) (28,494)
Purchases of investment securities (4,994) (3,344) (34,043)
Sales of investment securities 26 354 3,604
Acquisition of shares in consolidated subsidiaries, net of cash acquired (15,983) (49) (499)
Sales of subsidiary shares affecting the scope of consolidation (63) 277 2,820
Payments of loans receivable (1,617) (5,646) (57,477)
Collection of loans receivable 1,452 297 3,024
Payment of guarantee money deposited (1,588) (1,198) (12,196)
Collection of guarantee money deposited 2,260 2,865 29,166
Other (11) 1 10
Net cash used in investing activities (14,981) (10,327) (105,131)
Cash flows from financing activities:
Increase (decrease) in short-term borrowings, net (739) 128 1,303
Proceeds from long-term debt 16,000 10,000 101,802
Repayment of long-term debt (12,542) (5,338) (54,342)
Repayments of lease obligations — (104) (1,059)
Decrease (increase) in treasury stock (10,236) (15,131) (154,036)
Dividends paid (7,163) (6,009) (61,173)
Dividends paid to minority interests (387) (76) (774)
Net cash used in financing activities (15,067) (16,530) (168,279)
Effect of exchange rate changes on cash and cash equivalents (304) (12,620) (128,474)
Net increase (decrease) in cash and cash equivalents 4,648 (20,176) (205,396)
Cash and cash equivalents at beginning of year 124,156 129,290 1,316,197
Increase in cash and cash equivalents due to consolidation of additional subsidiaries 486 1,143 11,636
Increase in cash and cash equivalents due to merger of nonconsolidated subsidiaries — 85 865
Decrease in cash and cash equivalents due to the company split — (305) (3,105)
Cash and cash equivalents at end of year (note 4) ¥129,290 ¥110,037 $1,120,197

See accompanying Notes to Consolidated Financial Statements.



NAMCO BANDAI Holdings Inc. and Consolidated Subsidiaries

NAMCO BANDAI Holdings Inc. (“the Company”) and its
consolidated subsidiaries (collectively, “the Company”) have
prepared their financial statements in accordance with the
provisions set forth in the Japanese Financial Instruments
and Exchange Act and its related accounting regulations, and
in conformity with accounting principles generally accepted
in Japan, which are different in certain respects as to
application and disclosure requirements of International
Financial Reporting Standards.

The accounts of overseas subsidiaries are based on their
accounting records maintained in conformity with
International Financial Reporting Standards or U.S. GAAP.
The accompanying consolidated financial statements have
been prepared and translated into English from the
consolidated financial statements of the Company prepared
in accordance with Japanese GAAP and filed with the
appropriate Local Finance Bureau of the Ministry of Finance
as required by the Financial Instruments and Exchange Act.

Some supplementary information included in the statutory
Japanese language consolidated financial statements that is
not required for fair presentation is not presented in the
accompanying consolidated financial statements.

In preparing the accompanying consolidated financial state-
ments, certain reclassifications have been made to the con-
solidated financial statements issued in Japan in order to present
them in a form that is more useful to readers outside Japan.

Certain reclassifications have been made to the prior year
consolidated financial statements to conform to the presen-
tation used for the year ended March 31, 2009.

(a) Principles of Consolidation
The accompanying consolidated financial statements include
the accounts of the Company and its significant subsidiaries.

Consolidation of the remaining subsidiaries would have
had no material effect on the accompanying consolidated
financial statements. Investments in significant affiliates are
accounted for using the equity method.

Investments in unconsolidated subsidiaries and certain
affiliates other than those discussed in the previous paragraph
are stated at cost. If the equity method had been applied to
the investments in these companies, there would have been
no material effect on the accompanying consolidated financial
statements.

All significant intercompany accounts and transactions
have been eliminated in consolidation. The excess of cost
over the underlying fair value of the net assets of consolidated
subsidiaries from acquisition is being amortized over a five-

year period.

(b) Cash and Cash Equivalents

In reporting cash flows, the Company considers cash on
hand, demand deposits, and all highly liquid investments
with original maturities of three months or less to be cash

and cash equivalents (note 4).

(c) Foreign Currency Translation
Foreign currency transactions are translated into yen at rates
in effect at the dates they are transacted, and the gains or
losses arising from the settlement of the related receivables
or payables are included in “Other income (loss)”.
Receivables and payables denominated in foreign
currencies at the balance sheet date are translated at the
rates in effect as of the balance sheet date and the unrealized

gains or losses are included in “Other income (loss)”.
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The assets and liabilities of foreign consolidated
subsidiaries and affiliates are translated into yen at the rates
of exchange in effect at the balance sheet date. Revenue
and expenses of foreign consolidated subsidiaries and affiliates
are translated into yen at the average rates of exchange during
the year. Gains and losses resulting from foreign currency
transactions are included in “Other income (loss)”, and those
resulting from the translation of foreign currency financial
statements are generally excluded from the consolidated
statements of income and are included in “Translation

adjustments” and “Minority interests” in “Net assets”.

(d) Accounting Standards for Income and Expenses
Accounting for video game software production expenses:

A distinctive characteristic of video game software is the
process through which the software is combined with the
content that cannot be separated into identifiable
components.

The content is considered to be an important component
of each video game title, which includes the game content
and visual/music data. Once management makes a decision
to go forward in distributing a title, the Company records the
software and content development costs as inventories.

The capitalized production costs (which include
inventories) are amortized to cost of sales based on projected

sales volumes.

(e) Short-Term Investments and Investment Securities
The Company classifies its securities into one of the
following three categories: held-to-maturity securities,
investments in unconsolidated subsidiaries and affiliated
companies, or other securities.

Held-to-maturity securities are amortized to face value over
the period remaining to the maturity date. Investments in
unconsolidated subsidiaries and affiliated companies are
carried at cost. Other securities with a market value are
principally carried at market value. The difference, net of tax,
between the acquisition cost and the carrying amount of
other securities with a market value, is recognized in “Other
securities valuation difference” in “Net assets” until realized.

Other securities without a market value are principally carried

at cost. The cost of other securities sold is principally

computed based on the moving average method.

(f) Allowance for Doubtful Receivables

The allowance for doubtful receivables is provided for
possible losses on unrecoverable receivables. For ordinary
receivables, the amount of the allowance is based on the
historical rate of loss. For receivables from debtors at risk of
bankruptcy and receivables from debtors in bankruptcy or
under reorganization, the amount of the allowance is based

on individually estimated unrecoverable amounts.

(g) Inventories

Domestic consolidated subsidiaries:

Inventories are stated at cost determined on an average cost
basis (The value stated on the balance sheet was calculated
by writing down the book value based on declining
profitability).

Foreign consolidated subsidiaries:

Inventories are stated at the lower of cost, determined prin-
cipally by an average method, or market.

Both domestic and foreign consolidated subsidiaries state
game software work-in-process by the specific-cost method
(The value stated on the balance sheet was calculated by
writing down the book value based on declining profitability).
(Change in accounting policies)

“Accounting Standard for Measurement of Inventories”
(ASBJ Statement No. 9, issued on July 5, 2006) was applied
from fiscal 2009. The impact of this change on operating
income and income before income taxes and minority

interests is immaterial.

(h) Income Taxes

Current income taxes are accounted for based on income
and deferred income taxes are accounted for under the asset
and liability method. Deferred tax assets and liabilities are
recognized for future tax consequences attributable to dif-
ferences between the financial statement carrying amounts
of existing assets and liabilities and their respective tax
bases and operating loss and tax credit carryforwards.

Deferred tax assets and liabilities are measured using



enacted tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be
recovered or settled. The effect on deferred tax assets and
liabilities of a change in the tax rate is recognized in income in the

period that includes the enactment date.

(i) Property, Plant and Equipment

The Company and its domestic consolidated subsidiaries:
Depreciation of property, plant and equipment is principally
computed by the declining-balance method based on
estimated useful lives. The straight-line method is used for
buildings (except for building fixtures) acquired since April 1,
1998. The estimated useful lives for Buildings and structures
and Amusement facilities and machines are 2-50 years and
3-15 years, respectively.

As for the property, plant and equipment of some
domestic consolidated subsidiaries, the useful life was
changed from fiscal 2009, pursuant to the change in
statutory useful life in the 2008 revision of the Corporation
Tax Law. The impact of this change on operating income and
income before income taxes and minority interests in fiscal
2009 is immaterial.

From fiscal 2008, due to the revision of the Japanese
Corporation Tax Law, the Company and some of its domestic
consolidated subsidiaries changed the method of calculating
the depreciation of property, plant and equipment acquired
on or after April 1, 2007, based on the revised Japanese
Corporation Tax Law.

As a result of this change, operating income and income
before income taxes and minority interests in fiscal 2008 each
decreased by ¥989 million.

From fiscal 2008, due to the revision of the Japanese
Corporation Tax Law, the Company and some of its domestic
consolidated subsidiaries, depreciate the difference between
the original residual value of 5% of acquisition cost of assets
acquired on or before March 31, 2007, and the new residual
value of ¥1 (memorandum value) by the straight line method
over 5 years commencing from the fiscal year following the
year in which the asset becomes fully depreciated to the

original residual value.

As a result of this change, operating income and income
before income taxes and minority interests in fiscal 2008
each decreased by ¥187 million.

Foreign consolidated subsidiaries:

Depreciation of property, plant and equipment is principally
computed by the straight-line method based on estimated
useful lives. The estimated useful lives for Buildings and
structures and Amusement facilities and machines are 5-50

years and 2—7 years, respectively.

(j) Intangible Assets
Depreciation of intangible assets is computed by the straight-
line method based on estimated useful lives. Software for
internal use is depreciated over 1-5 years.

Goodwill is amortized over 5 years using the straight-line

method.

(k) Leases
Depreciation of lease assets is computed by the straight-line
method, over the period of the lease, for a residual value of zero.
Before the change the accounting treatment for finance lease
except for those where the legal title to the underlying property
is transferred from the lessor to lessee at the end of the lease
term followed the method for operating lease transactions.
However, the “Accounting Standard for Lease Transactions”
(ASBJ Statement No. 13 [Business Accounting Council
Committee No. 1, June 17, 1993; revised March 30, 2007]) and
the “Guidance on Accounting Standard for Lease Transactions”
(ASBJ Guidance No. 16 [The Japanese Institute of Certified
Public Accountants (JICPA) Accounting Standard Committee,
January 18, 1994; revised March 30, 2007]) are applied and the
accounting treatment for such transactions follows the method
for ordinary purchase or sales transactions from fiscal 2009.
However, finance lease transactions other than those in
which titles to leased property are determined to be
transferred to lessees, which transactions started on or
before March 31, 2008, are stated by applying the
accounting treatment applicable to ordinary operating lease
transactions. This change has no impact on operating income
and net income before income taxes and minority interests
in fiscal 2009.
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(I) Impairment of Fixed Assets

The Company has applied the “Accounting Standard for
Impairment of Fixed Assets” (the “Opinion Concerning
Establishment of Accounting Standard for Impairment of
Fixed Assets” (Business Accounting Deliberation Council,
August 9, 2002)) and the "Implementation Guidance for the
Accounting Standard for Impairment of Fixed Assets”
(Guidance on Corporate Accounting Standard No. 6, October
31, 2003). The amount of accumulated losses on impairment
of fixed assets is deducted directly from the carrying amount
of each asset pursuant to the Regulations Concerning

Financial Statements.

(m) Derivatives and Hedging Activities

The Company and its consolidated subsidiaries use derivative
instruments, such as forward exchange contracts and interest
rate swap contracts, to reduce market risks stemming from
fluctuations in foreign exchange rates and interest rates. The
Company and its consolidated subsidiaries use these deriva-
tive instruments solely for the purpose of reducing the risks
resulting from such fluctuations to which they are exposed in
the course of their ordinary business activities. Accordingly,
the Company does not use derivative instruments or other
financial instruments for speculative purposes.

The Company's counterparties for derivative instruments
are all highly creditworthy financial institutions and,
therefore, the Company believes that it is exposed to almost
no counterparty risk. Derivative transactions are conducted in
accordance with internal rules that specify transaction
authority and transaction amount limits.

As a general rule, derivative instruments are stated at fair
value. For derivative instruments that meet the standards for
hedge accounting, recognition of gains or losses is deferred.
In cases where forward foreign exchange contracts meet
certain hedging criteria, they are accounted for under the
allocation method. Interest rate swaps that meet specific
matching criteria are accounted for using specific allowed
methods under relevant accounting standards.

The Company assesses the effectiveness of hedging
transactions from the start of the transaction to the point at

which effectiveness is assessed by comparing the

cumulative changes in the fair value or the cumulative
changes in the cash flows of the hedged item with the
cumulative changes in the fair value or the cumulative
changes in the cash flows of the hedging instrument. In the
event that critical terms are the same for the hedging
instrument and the hedged assets, liabilities, or forecast
transaction, it is assumed that the hedge is 100% effective,
so the assessment of effectiveness is not performed. Also,
for interest rate swaps for which the specific allowed
methods are applied, the assessment of effectiveness is not
performed.

In the event that a hedge becomes ineffective, hedge
accounting is no longer applied and the recognition of the
gains or losses on the hedge transaction is no longer

deferred.

(n) Provision for Directors’ Bonuses
The Company and its domestic consolidated subsidiaries
provide accrued bonuses for directors based on the

estimated amounts to be paid in respect of the fiscal year.

(o) Retirement and Severance Benefits
The Company has established a retirement lump-sum benefits
system and a defined contribution pension plan. With the
exception of certain companies, domestic consolidated sub-
sidiaries have established qualified retirement benefit plans,
retirement lump-sum benefits, or comprehensive employee
pension funds. At the Company’s discretion, additional
benefits may be paid at retirement. Certain foreign consoli-
dated subsidiaries have established defined contribution
pension plans or retirement lump-sum benefits system.
Accrued retirement and severance benefits for employees
in respect of defined benefit plans is provided for based on
the estimated values of projected benefit obligations and
pension plan assets at the end of the fiscal year.
Unrecognized actuarial gain or loss is amortized, beginning
from the fiscal year following the year in which it is incurred,
using the straight-line method over a period that does not
exceed the average remaining years of service of employees
as of the end of the fiscal year in which it is incurred (9 to 19

years). Certain domestic consolidated subsidiaries amortize



prior service costs over a fixed period (10 to 11 years) that
does not exceed the average remaining years of service of
employees at the point when the costs are incurred.

To provide for payment of retirement benefits to directors
and corporate auditors, certain domestic consolidated sub-
sidiaries record the amount payable at the end of the fiscal

year in accordance with internal regulations.

(p) Provision for Losses from Business Restructuring
Certain consolidated subsidiaries make provision for

estimated losses on restructuring of operations.

(q) Provision for Sales Returns
Certain consolidated subsidiaries provide for losses on
returned goods after the end of the fiscal year based on

historic experience.

(r) Appropriation of Retained Earnings

In Japan, retained earnings with respect to a given financial
period are appropriated by resolution of the shareholders at a
general meeting to be held subsequent to the close of such
financial period. The accounts for that period do not,

therefore, reflect such appropriations.

The consolidated financial statements are expressed in yen.

(s) Data per Common Share

In computing basic net income per common share, the
average number of shares outstanding during each year has
been used.

Diluted net income per share assumes the dilution that
could occur if securities or other contracts to issue common
stock were exercised or converted into common stock, or
resulted in issuance of common stock.

Cash dividends per common share are computed based on

dividends declared with respect to the income for the year.

(t) Practical Solution on Unification of Accounting
Policies Applied to Foreign Subsidiaries for
Consolidated Financial Statements

With the adoption of the “Practical Solution on Unification of

Accounting Policies Applied to Foreign Subsidiaries for

Consolidated Financial Statements” (PITF Practical Solution

No. 18, issued on May 17, 2006), necessary adjustments to

the consolidated returns were carried out from fiscal 2009.

The impact of this change on operating income and net

income before income taxes and minority interests is

immaterial.

However, solely for the convenience of the reader, the consolidated financial statements as of and for the year ended March

31, 2009, have been translated into U.S. dollars at the rate of ¥98.23=U.S.$1, the approximate exchange rate on the Tokyo

Foreign Exchange Market on March 31, 2009.

This translation should not be construed as an indication that the amounts shown could be converted into U.S. dollars at such rate.

Reconciliations of cash and cash equivalents at March 31, 2008 and 2009 between the amounts shown in the consolidated

balance sheets and the consolidated statements of cash flows are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Cash and time deposits ¥126,103 ¥106,747 $1,086,705
Short-term investments 7,069 4,426 45,058
Time deposits with maturities in excess of three months (3,882) (1,136) (11,566)
Cash and cash equivalents per consolidated statement of cash flows ¥129,290 ¥110,037 $1,120,197

Cash and time deposits of ¥131 million ($1,334 thousand) is pledged as collateral for bank transaction guarantees

at March 31, 2009.
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Short-term investments and investment securities at March 31, 2008 and 2009 are summarized as follows:
Held-to-maturity securities at March 31, 2008 include marketable governmental bond securities with a carrying amount of

¥30 million, which approximates market value.

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Held-to-maturity securities ¥ 64 ¥ 31 $ 316
Other securities—-marketable 15,102 10,956 111,534
Other securities—-non-marketable 8,924 6,239 63,5614
Investments in unconsolidated subsidiaries and affiliated companies 9,122 12,150 123,690
Total of short-term investments and investment securities ¥33,212 ¥29,376 $ 299,054

The original cost, carrying amount (market value), and gross unrealized holding gain (loss) for marketable other securities at

March 31, 2008 and 2009, are summarized as follows:

Millions of yen

2008
Gross unrealized Gross unrealized Carrying amount
Original cost holding gain holding loss (Market value)
Other securities—-marketable:
Equity securities ¥12,410 ¥4,932 ¥(2,746) ¥14,596
Debt securities 301 — (2) 299
Other 223 — (16) 207
Total ¥12,934 ¥4,932 ¥(2,764) ¥15,102

Millions of yen

2009
Gross unrealized Gross unrealized Carrying amount
Original cost holding gain holding loss (Market value)
Other securities—-marketable:
Equity securities ¥11,445 ¥2,165 ¥(3,111) ¥10,499
Debt securities 300 4 (3) 301
Other 223 — (67) 156
Total ¥11,968 ¥2,169 ¥(3,181) ¥10,956

Thousands of U.S. dollars

2009
Gross unrealized Gross unrealized Carrying amount
Original cost holding gain holding loss (Market value)
Other securities—-marketable:
Equity securities $116,512 $22,040 $(31,670) $106,882
Debt securities 3,054 41 (31) 3,064
Other 2,270 = (682) 1,588

Total $121,836 $22,081 $(32,383) $111,534




Proceeds and gross realized gains and losses from the sale of other securities in the years ended March 31, 2008 and 2009

are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Proceeds from the sales of other securities ¥ 26 ¥ 57 $ 580
Gross realized gains from the sales of other securities 2 1 10
Gross realized losses from the sales of other securities (12) (16) (163)

The following is a summary of non-marketable other securities at March 31, 2008 and 2009:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Carrying Carrying Carrying
amount amount amount
Other securities-non-marketable:

Unlisted securities ¥1,721 ¥1,691 $17,214
Money market fund and others 5,863 3,695 37,616
Other 1,340 853 8,684
Total ¥8,924 ¥6,239 $63,514

Other securities with specified maturity dates and held-to-maturity securities at March 31, 2008 and 2009 mature as follows:

Millions of yen

2008

Due: Within

After 1

After 5

one year through 5 years through 10 years
Debt securities:
Governmental bond securities ¥10 ¥20 ¥—
Corporate bond securities — 34 —
Total ¥10 ¥54 ¥ —
Millions of yen
2009
Due: Within After 1 After 5

one year through 5 years through 10 years
Debt securities:
Governmental bond securities ¥— ¥— ¥—
Corporate bond securities — 31 —
Total ¥— ¥31 ¥—
Thousands of U.S. dollars
2009
Due: Within After 1 After 5

one year through 5 years through 10 years
Debt securities:
Governmental bond securities $— $ — $—
Corporate bond securities — 316 —
Total $— $316 $—
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Trade receivables at March 31, 2008 and 2009 are summarized as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Notes receivable ¥ 6,874 ¥ 6,248 $ 63,606
Accounts receivable-trade 66,267 56,120 571,312
Lease receivables and investment assets — 151 1,537
Total ¥73,141 ¥62,519 $636,455

Inventories at March 31, 2008 and 2009 are summarized as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Finished goods and merchandise ¥11,463 ¥11,643 $118,528
Work in process 21,481 21,654 220,441
Raw materials and supplies 3,485 4,354 44,325
Total ¥36,429 ¥37,651 $383,294

Groupings for evaluating fixed asset impairment are made according to management accounting classifications based on
strategic business units, excluding significant idle assets, assets scheduled for disposal, and leased assets. Of these, in the
amusement facility business, the individual facility, the smallest unit used in management accounting, is mainly the basic unit

for grouping assets.

(Changes in grouping of assets)
In the past, in the amusement facility business, asset groupings were mainly organized by a certain region; in some domestic
consolidated subsidiaries, however, due to changes in their organization, the units used in the management accounting and
the units in those groupings have diverged; thus, from fiscal 2009, the individual facility, the smallest unit used in management
accounting, is the basic unit for grouping assets.

Accompanying these changes, the Company stated loss on impairment of fixed assets of ¥160 million ($1,629 thousand) in
fiscal 2009 as other income (loss) and reduced income before income taxes and minority interests in the same amount of the

impairment loss.



The book values of the following assets, which exclude reusable assets, were reduced to the recoverable amount.

The amount of reduction recorded as an impairment loss in, Other income (loss), for the years ended March 31, 2008 and 2009

were as follows:

Thousands of

Millions of yen U.S. dollars
Location Items Classification 2008 2009 2009
Yokohama City, Kanagawa, etc. Amusement facility Amusement facilities and
(Note 1) machines and other assets ¥938 ¥ — $ —
Kanazawa City, Ishikawa (Note 2) Amusement facility Amusement facilities and
machines and other assets 173 — —
Ayase City, Kanagawa, etc. Amusement facility Amusement facilities and
(Note 3) machines and other assets 85 — —
Hakodate City, Hokkaido (Note 2) Amusement facility Buildings & structures 483 — —
(Tourist hotel) and other assets
BEDFORDSHIRE, U.K. etc. (Note 2) Amusement facility Amusement facilities and
machines and other assets 948 — —
CAUSEWAY BAY, HONG KONG  Assets scheduled Amusement facilities and
(Note 4) for disposal, etc. machines and other assets 2 — —
ILLINOIS, U.S.A. (Note 5) Amusement facility Goodwill 662 — —
Shimotsuga-gun, Tochigi, etc. Idle assets Buildings & structures, land, 789 — —
(Note 6) and other assets
Bunkyo-ku, Tokyo, etc. (Note 4) Assets scheduled Buildings & structures, other
for disposal and property, plant and equipment
other assets 116 — —
Inashiki-gun, Ibaraki (Note 7) Warehouse Buildings & structures, land 35 — —
Koutou-ku, Tokyo (Note 2) Software for Internet Other property, plant and
content business equipment, other intangible
fixed assets 17 — —
Kanazawa City, Ishikawa (Note 8) Amusement facility Amusement facilities — 208 2,117
and machines and other assets
Sendai City, Miyagi (Note 9) Amusement facility Amusement facilities — 94 957
and machines and other assets
Osaka City Osaka (Note 10) Amusement facility Amusement facilities — 475 4,836
and machines and other assets
SAPPORO City, Hokkaido (Note 8) Assets for business use Buildings & structures, other — 48 489
property, plant and equipment
Shibuya-ku, Tokyo (Note 11) Assets for business use Buildings & structures, other — 38 387
property, plant and equipment
SEOUL, KOREA (Note 8) Software for Internet Other intangible fixed assets — 25 255
content business
Minato-ku, Tokyo (Note 12) Assets scheduled Buildings & structures, other
for disposal,etc. property, plant and equipment — 23 234
Minato-ku, Tokyo (Note 12) Assets scheduled Buildings & structures
for disposal,etc. — 14 143
Ibaraki City, Osaka (Note 13) Idle assets Land — 29 295
Total ¥4,248 ¥954 $9,713
Notes:

1. This asset was separated from its current grouping and an impairment loss was recorded because the recoverable amount of this asset decreased due to the decision to close the

facility. In addition, the asset was determined to have no value.
2. Animpairment loss was recorded because it was forecasted that the book value of this fixed asset could not be recovered due to the decline in business profitability.
In addition, the asset was determined to have no value.

3. These assets were separated from their current grouping and an impairment loss was recorded because it was decided to change the use of the assets from income generating to

use for social welfare projects which resulted in a reduction in their recoverable amounts, and because these assets were considered to have lost its mutually complementary
function in their current grouping. In addition, the assets were determined to have no value.
4. An impairment loss was recorded for this asset which is unlikely to be used because of relocation of facilities. In addition, the asset was determined to have no value.

5. Animpairment loss was recorded because the book value of this fixed asset could not be recovered due to the decrease in profitability of the acquired business.

In addition, the asset was determined to have no value.
6. Assets that have no foreseeable use in the future due to integration of business units were written down and an impairment loss was recorded. In addition, the recoverable
amount of real estate assets was measured to be the net selling price which was assessed based on road rating.
7. Animpairment loss was recorded because it was forecasted that the book value of this fixed asset could not be recovered due to the decrease in business profitability.
In addition, the recoverable amounts for real estate were measured by the net sales value and assessed based on fixed assets tax rating.
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8. An impairment loss was recorded because it was predicted that the book value of this fixed asset could not be collected due to the decrease in business profitability. In addition,

the asset was determined to have no value.

9. An impairment loss was recorded because it was judged that the value that could be collected on this fixed asset had fallen substantially, due to the decision to close the facility.

In addition, the asset was determined to have no value.

10. This asset was separated from its existing grouping and an impairment loss was recorded for the asset because, while it had previously been operated to generate income, a
rethinking of the main objective of the operation led to a decision to operate the asset as a research facility for new product development and development of new types of
facilities; upon that decision, the asset was recognized that the value that could be collected on this fixed asset had fallen substantially. In addition, the asset was determined to

have no value.

11. This asset was separated from its current grouping and recorded as an impairment loss because the collectible amount of this fixed asset largely decreased due to the decision to

close the facility. The asset was determined to have no value.

12. An impairment loss was recorded on this asset, for which no future use is anticipated, accompanying the relocation of the Company and its subsidiaries’ head office functions. In

addition, the asset was determined to have no value.

13. Assets that had no foreseeable use in the future were written down and impairment loss was recorded. The recoverable amount of real estate assets was measured to be the net

selling price, which was assessed based on real assets appraisals.

Short-term borrowings at March 31, 2008 and 2009 are summarized as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Short-term borrowings ¥y — ¥ 96 $ 977
Long-term borrowings due within one year 5,338 8,761 89,189
Lease obligations due within one year — 85 865
Total ¥5,338 ¥8,942 $91,031

The weighted average interest rates on short-term borrowings outstanding at March 31, 2009 was 4.77%.

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Loans, principally from banks, maturing in installments through March 31, 2011;
the weighted average interest rates of current installments at March 31, 2009 was
0.70% and non-current installments at March 31, 2009 was 0.78% ¥16,000 ¥20,752 $211,260
Lease obligations maturing in installments through March 31, 2014;
the weighted average interest rates of current installments at March 31, 2009 was
4.20% and non-current installments at March 31, 2009 was 2.90% — 396 4,031
Subtotal 16,000 21,148 215,291
Less long-term borrowings due within one year (5,338) (8,761) (89,189)
Less lease obligations due within one year — (85) (865)
Total ¥10,662 ¥12,302 $125,237

The aggregate annual maturities of long-term borrowings and lease obligations outstanding at March 31, 2009 are as follows:

Thousands of

Years ending March 31 Millions of yen U.S. dollars
2010 ¥ 8,845 $ 90,044
2011 8,743 89,005
2012 3,411 34,725
2013 61 621
2014 39 397
2015-2016 49 499

Total ¥21,148 $215,291




Trade payables at March 31, 2008 and 2009 are summarized as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Notes payable ¥ 8,188 ¥ 7,130 $ 72,585
Accounts payable-trade 34,415 29,631 301,649
Total ¥42,603 ¥36,761 $374,234

The plan’s funded status and amounts recognized in the accompanying consolidated balance sheets at March 31, 2008 and 2009

are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Employee retirement and severance benefits:
Projected benefit obligations ¥ 13,5644 ¥14,254 $145,108
Plan assets at fair value (10,531) (9,326) (94,940)
Projected benefit obligation in excess of plan assets 3,013 4,928 50,168
Unrecognized loss (1,996) (3,532) (35,956)
Unrecognized prior service cost 413 373 3,797
Net retirement and severance benefits recognized on the balance sheet 1,430 1,769 18,009
Prepaid pension cost 141 137 1,395
Accrued retirement and severance benefits 1,571 1,906 19,404
Directors’ and corporate auditors’ retirement and severance benefits:
Accrued retirement and severance benefits 27 47 478
Total accrued retirement and severance benefits ¥ 1,598 ¥ 1,953 $ 19,882

Notes:

. In addition to the above plan assets, plan assets of ¥539 million and ¥438 million ($4,459 thousand) at March 31, 2008 and 2009, respectively, are managed by a governmental

welfare pension benefit plan, which was jointly established by the Company and various third-party companies. The aforementioned plan assets are computed on a pro-rata

allocation of contributions paid.
Certain consolidated subsidiaries use a simplified method for calculating projected benefit obligations.

N

Net periodic cost of employee retirement and severance benefits for the years ended March 31, 2008 and 2009 consists of

the following:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Service cost for benefits earned-net of employee contributions ¥1,471 ¥1,628 $16,573
Interest cost on projected benefit obligation 237 245 2,494
Expected return on plan assets (254) (275) (2,800)
Amortization of unrecognized actuarial gain or loss 237 286 2,912
Amortization of prior service cost (40) (40) (407)
Net periodic cost ¥1,651 ¥1,844 $18,772

Notes:

1. In addition to the net periodic cost of employee retirement and severance benefits, contributions to the governmental welfare pension benefit plan are charged to “Cost of sales”
and “Selling, general and administrative expenses.” Contributions to the governmental welfare pension benefit plan of ¥38 million and ¥31 million ($316 thousand) were charged to

“Cost of sales” and “Selling, general and administrative expenses” in the years ended March 31, 2008 and 2009, respectively. Also, additional retirement allowances of ¥118 million

and ¥98 million ($998 thousand) were charged to “Selling, general and administrative expenses” in the years ended March 31, 2008 and 2009, respectively. In addition, for certain
domestic consolidated subsidiaries, as part of a second career support system / early retirement system, special retirement benefits included ¥553 million ($5,630 thousand) in

additional retirement allowances in the year ended March 31, 2009, which was recorded as “other income (loss).”
2. The retirement benefit expense of consolidated subsidiaries that use a simplified method is recorded as service cost.

3. The defined contribution amounts for the Company and certain consolidated subsidiaries that have established defined contribution retirement pension systems is recorded as a service cost.

4. The contributions of certain consolidated subsidiaries that simultaneously participate in the Smaller Enterprise Retirement Allowance Mutual Aid Scheme are recorded as service cost.
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Actuarial assumptions and the basis for the calculation of retirement and severance benefits in 2008 and 2009 are as follows:

2008 2009

Method of benefit attribution “Benefit/year-of-service” approach “Benefit/year-of-service” approach
Discount rate 2.0% 1.7%~2.0%
Expected rate of return on plan assets 2.0%~3.0% 2.5%~3.0%
Period of amortization

of unrecognized prior service cost 10 years 10~11years
Period of amortization

of unrecognized actuarial gain or loss 9~17 years 9~19 years

(from the year following (from the year following
the year incurred) the year incurred)

The Company and its domestic consolidated subsidiaries are subject to Japanese corporate, inhabitant, and enterprise taxes
based on income which, in the aggregate, resulted in a normal tax rate of approximately 40.6% in 2008 and 2009.
Income tax expenses reflected in the accompanying consolidated statements of income for the years ended March 31,

2008 and 2009 consist of the following:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Current ¥14,845 ¥ 9,843 $100,204
Previous — 1,173 11,941
Deferred (2,210) (1,956) (19,912)
Total ¥12,635 ¥ 9,060 $ 92,233

Reconciliation of the normal tax rate and the effective tax rate as a percentage of income before income taxes and minority

interests for the years ended March 31, 2008 and 2009 is as follows:

2008 2009
Normal tax rate 40.6% 40.6%
Amortization of goodwill 1.9 7.6
Increase (decrease) in valuation allowance for deferred tax assets (14.1) 6.6
Income tax for previous period — 5.5
Entertainment expenses not deductible for tax purposes 0.8 1.6
Corporate inhabitant tax on per capita basis 0.6 1.2
Reversal of deferred tax liabilities for retained earnings
of foreign consolidated subsidiaries — (17.2)
Lower tax rates of foreign consolidated subsidiaries (0.9) (3.4)
Directors’ bonuses 0.5 —
Tax credit for R&D expenses (1.3) —
Other (0.6) 0.4

Effective tax rate 27.5% 42.9%




Significant components of deferred tax assets and liabilities at March 31, 2008 and 2009 are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Deferred tax assets:
Land revaluation ¥ 3,036 ¥ 3,036 $ 30,907
Excess depreciation of fixed assets 4,830 4,472 45,526
Losses carried forward 2,983 8,411 85,626
Loss on valuation of advance payments 924 941 9,580
Inventory valuation losses 1,253 3,085 31,406
Accrued employee bonuses 1,743 1,208 12,298
Allowance for doubtful receivables 906 800 8,144
Loss on impairment of fixed assets 1,637 802 8,165
Accrued enterprise taxes and others 801 733 7,462
Accrued retirement and severance benefits 580 738 7,513
Research and development costs 614 507 5,161
Other securities valuation difference — 927 9,437
Other 5,742 3,467 35,293
Total gross deferred tax assets 24,949 29,127 296,518
Valuation allowance (11,714) (15,879) (161,651)
Total deferred tax assets 13,235 13,248 134,867
Deferred tax liabilities:
Retained earnings of foreign consolidated subsidiaries (4,178) (592) (6,027)
Other securities valuation difference (1,294) (490) (4,988)
Land revaluation (684) (674) (6,861)
Reserve for deferred income tax (135) (128) (1,303)
Other (76) (161) (1,639)
Total gross deferred tax liabilities (6,367) (2,045) (20,818)
Net deferred tax assets ¥ 6,868 ¥ 11,203 $ 114,049

Net deferred tax assets are included in the following line items in the consolidated balance sheets:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Current assets—Deferred tax assets ¥ 5,909 ¥ 6,146 $ 62,567
Investments and other assets—-Deferred tax assets 6,291 7,125 72,534
Current liabilities—Other (deferred tax liabilities) (600) (970) (9,874)
Long-term liabilities—Deferred tax liabilities (4,732) (1,098) (11,178)
Total ¥ 6,868 ¥11,203 $114,049
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Significant components of selling, general and administrative expenses for the years ended March 31, 2008 and 2009 are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009

Marketing ¥ 30,550 ¥ 28,410 $ 289,219
Directors’ remuneration and employees’ wages 30,884 27,992 284,964
Employees’ retirement and severance benefits 1,116 1,247 12,695
Provision for directors’ bonuses 498 626 6,373
Directors’ and corporate auditors’ retirement and severance benefits 46 13 132
Research and development 17,583 17,512 178,275
Allowance for doubtful receivables, investments, and other assets 56 135 1,374
Other 49,929 47,740 486,003

Total selling, general and administrative expenses ¥130,662 ¥123,675 $1,259,035

The reconciliation of the differences between basic and diluted net income per common share for the years ended March 31,
2008 and 2009 is as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Net income ¥32,679 ¥11,830 $120,432
Net income available to common stockholders 32,679 11,830 120,432
Effect of dilutive securities:
Stock options in a consolidated subsidiary — — —
Net income for diluted EPS calculation ¥32,679 ¥11,830 $120,432

Thousands of shares

Average number of common shares outstanding 254,025 246,743
Effect of dilutive securities:
Stock options 341 313
Average number of common shares for diluted EPS calculation 254,366 247,056
Yen U.S. dollars

Net income per common share:
Basic ¥128.65 ¥47.95 $0.49
Diluted 128.47 47.88 0.49




In Japan, in the event a dividend distribution of surplus is
made, the smaller of an amount equal to 10% of the
dividend or the excess, if any, of 25% of common stock over
the total of additional paid-in capital and legal earnings
reserve must be set aside as a legal reserve until the
aggregate amount of capital surplus and the legal reserve
equals 25% of stated capital.

Certain foreign consolidated subsidiaries are also required
to appropriate their earnings to legal reserves under the laws
of the respective countries.

The Company’s retained earnings includes legal reserves
of ¥1,645 million and ¥1,645 million ($16,746 thousand) at
March 31, 2008 and 2009, respectively. Proposed appro-
priations of retained earnings have not been reflected in the
consolidated financial statements at the end of the fiscal
year. The Company’s approved appropriations of retained
earnings at March 31, 2009, were cash dividends of ¥2,897
million ($29,492 thousand). In addition, a mid-year dividend
may be paid based on approval by the Board of Directors,
which is subject to limitations. The mid-year dividend in 2009
was ¥2,957 million ($30,103 thousand).

In accordance with the “Law Concerning Land Revaluation
(Law No. 34, promulgated on March 31, 1998)", the
Company revalued its land used for business purposes on
March 31, 2002. The write-down in the value of the land
(¥20,769 million), net of related deferred tax assets and
liabilities, was reported as “Land revaluation” in “Net

assets”.

Revaluation method:

The fair value of land is determined based on official notice
prices that are calculated by the method assessed and
published by the Commissioner of the National Tax Agency.
The Commissioner assesses and publishes the method to
calculate land value that forms the foundation for calculating
taxable value for land value tax prescribed in “Article 16 of
Land Value Tax Law (Law No. 69, promulgated on May 2,
1991)", as stipulated in “Article 2-4 of the Ordinance
Implementing the Law Concerning Land Revaluation (Cabinet
Order No. 119, promulgated on March 31, 1998)". Reasonable
adjustments are made to the official notice prices.

In fiscal 2009, unrealized losses for land of ¥158 million
($1,608 thousand) were recognised based on the difference
between the land carrying amount, which was revalued in
fiscal 2002, and the fair market value of the land as of March
31, 2009.

The changes in the number of common stock and treasury stock for the year ended March 31, 2009 were as follows:

Common stock (number of shares)

March 31, 2008 256,080,191
Retirement of treasury stock (6,080,191)
March 31, 2009 250,000,000
Treasury stock (humber of shares)
March 31, 2008 1,766,271
Purchase of treasury stock in accordance with a decision made by the Board of Directors 13,000,000
Repurchase of fractional shares 6,550
Increase in the shareholder ratio for affiliates to which the equity method applies 3,126
Retirement of treasury stock (6,080,191)
Sale of fractional shares (960)
March 31, 2009 8,694,796

“ouy sBuipjoH [yanvg oomvn 6G O 8G

600z Hodey fenuuy



The following are details of the stock option plan at March 31, 2009.

Resolution date of general
June 26, 2006
Directors of the Company (8)

June 26, 2006
Directors of subsidiaries (14)

June 26, 2006
Employees of the Company (20)
and subsidiaries (561)
Common stock 1,776,000

shareholders’ meeting

Position and number of beneficiaries

Type and number of shares (Note 1) Common stock 126,300 Common stock 142,100

Amount to be paid upon exercise of stock

subscription rights (yen) 1 1 1,754
Grant date July 18, 2006 July 18, 2006 July 18, 2006
Conditions for exercising rights (Note 2) (Note 3) (Note 4)
Required service Not specified Not specified From July 18, 2006 to July 9, 2008

Applicable period for exercising rights

From July 10, 2009
to June 30, 2014

From July 10, 2009
to June 30, 2014

From July 10, 2008
to June 30, 2010

Matters relating to the transfer of stock
subscription rights

Approval of the directors of

NAMCO BANDAI Holdings Inc.

required for the transfer of
stock subscription rights

Approval of the directors of

NAMCO BANDAI Holdings Inc.

required for the transfer of
stock subscription rights

Approval of the directors of
NAMCO BANDAI Holdings Inc.
required for the transfer of
stock subscription rights

Fair market price of stock options (yen) (Note 5)

1,5650.90

1,650.90

219.07

Resolution date of general
shareholders’ meeting

June 26, 2006

June 25, 2007

June 25, 2007

Position and number of beneficiaries

Employees of subsidiaries (226)

Directors of the Company (6)

Directors of subsidiaries (84)

Type and number of shares (Note 1)

Common stock 572,000

Common stock 92,600

Common stock 257,700

Amount to be paid upon exercise of stock

subscription rights (yen) 1,895 1 1
Grant date April 18, 2007 July 19, 2007 July 19, 2007
Conditions for exercising rights (Note 4) (Note 2) (Note 3)
Required service From April 18, 2007 to March 31, 2009 Not specified Not specified

Applicable period for exercising rights

From April 1, 2009
to June 30, 2010

From July 10, 2010
to June 30, 2015

From July 10, 2010
to June 30, 2015

Matters relating to the transfer of stock
subscription rights

Approval of the directors of

NAMCO BANDAI Holdings Inc.

required for the transfer of
stock subscription rights

Approval of the directors of

NAMCO BANDAI Holdings Inc.

required for the transfer of
stock subscription rights

Approval of the directors of
NAMCO BANDAI Holdings Inc.
required for the transfer of
stock subscription rights

Fair market price of stock options (yen) (Note 5)

279.13

1,893.38

1,893.38

Notes:

. Regarding the method for estimating the number of effective rights of stock options, since it is difficult to rationally estimate the number of expired options at a future date, the
number of previously expired options was therefore used.

. If, after subscription rights are allocated, the Company’s stock price growth rate up to the start of the period for exercising those rights does not exceed the TOPIX (Tokyo Stock
Price Index) growth rate, those subscription rights cannot be exercised. The Company's stock price growth rate shall be calculated as the average closing price for common shares
of the Company on the Tokyo Stock Exchange on each of the days within the previous three months prior to the month in which the starting date for the period for exercising the
subscription rights falls (except if there is no trading) divided by the average closing price for common shares of the Company on the Tokyo Stock Exchange on each of the days
within three months prior to the month in which the allotment date falls (except if there is no trading). The TOPIX growth rate is calculated in the same way as the Company's stock
price growth rate.

. The annual target for business performance and evaluation period (3 years from the time of the issuance of rights to the time it is possible to exercise those rights) shall be

determined, based on sales, operating income and other measures of the strategic business unit to which the subsidiary officer who is the target of the allotment belongs at the

time of issuance of the subscription rights. The annual target should be used as the evaluation index, and the ratio of achievement of that target shall be measured for each fiscal
year during that evaluation period. If the ratio of achievement at the end of the evaluation period is above 50% on average during the evaluation period, those rights may be
exercised. However, even in that case, the number of shares that can be acquired by exercising those rights shall be based on a ratio equivalent to the average ratio of achievement

(maximum of 100%).

(i) Any person receiving an allotment of subscription rights (hereinafter referred to as “Holder(s) of Subscription Rights”) must be an employee of the Company or of its Group
Companies at the time those rights are issued.

(i) Regardless of the regulation in (i), if the Holder of Subscription Rights leaves the Company due to his or her own personal reasons, that person may only possess and exercise
the corresponding rights up to 6 months from the time of leaving. However, he or she may not possess and exercise the corresponding rights beyond the period for exercising
those rights. In addition, if that person leaves upon the Company’s request or for any other reason that the Company accepts, those rights and the period for exercising those
rights shall remain unchanged.

5. The Black-Scholes Model is used for estimating fair market price for stock options.

N

w
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1. Lessee

The Company and its subsidiaries occupy offices and other facilities under various finance and operating lease arrangements.
(1) Finance leases

The pro-forma original cost and accumulated depreciation of assets under such finance leases as if they had been accounted

for as finance leases at March 31, 2008 and 2009 are as follows:
Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Original cost at inception of leases ¥1,107 ¥ 779 $7,930
Less accumulated depreciation (559) (502) (5,110)
Assets under finance leases, net ¥ 548 ¥ 277 $ 2,820

Future minimum payments due under finance leases as of March 31, 2008 and 2009 are as follows:
Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Due within one year ¥230 ¥156 $1,588
Due after one year 318 121 1,232
Total ¥548 ¥277 $2,820

The pro-forma lease expense and depreciation expense for such finance leases as if they had been accounted for as finance

leases for the years ended March 31, 2008 and 2009 are as follows:
Thousands of

Millions of yen U.S. dollars

2008 2009 2009
Lease expense ¥290 ¥209 $2,128
Depreciation expense 290 209 2,128

(2) Operating leases

Future minimum payments required under operating leases at March 31, 2008 and 2009 are as follows:
Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Due within one year ¥ 3,487 ¥ 3,219 $ 32,770
Due after one year 13,5628 9,769 99,450
Total ¥17,015 ¥12,988 $132,220

2. Lessor
Finance leases
Finance leases, except for those where the legal title to the underlying property is transferred from the lessor to the lessee,
are accounted for similar to operating leases.

The acquisition cost, accumulated depreciation, and net value of assets under such finance leases included in fixed assets at
March 31, 2008 and 2009 are as follows:

Thousands of

Millions of yen U.S. dollars

2008 2009 2009
Acquisition cost ¥1,367 ¥ 648 $ 6,596
Less accumulated depreciation (752) (452) (4,601)

Assets under finance leases, net ¥ 615 ¥ 196 $ 1,995
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Future minimum payments due under finance leases at March 31, 2008 and 2009 are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Due within one year ¥255 ¥ 97 $ 987
Due after one year 454 124 1,263
Total ¥709 ¥221 $2,250

Lease income and depreciation expense for finance leases for the years ended March 31, 2008 and 2009 are as follows:

Thousands of

Millions of yen U.S. dollars
2008 2009 2009
Lease income ¥284 ¥170 $1,731
Depreciation expense 250 150 1,527

Derivative financial instruments are comprised principally of foreign exchange contracts and interest rate swaps. These
instruments are used to reduce the risks of changes in foreign exchange rates and interest rates; they are not used for speculation.
The Company is exposed to credit risk related to nonperformance by the counterparties to foreign exchange contracts and interest
rate swaps, but the Company does not expect any instances of nonperformance due to the high credit ratings of the counterparties.
Contract amounts, market values, and gains or losses from valuation of foreign exchange contracts outstanding at March 31,
2008 and 2009 are as follows. The contracted amounts in themselves should not be considered indicative of the market risk

associated with the derivative financial instruments.

Millions of yen Thousands of U.S. dollars
2008 2009 2009
Contract Estimated Unrealized  Contract Estimated Unrealized Contract Estimated  Unrealized
amount fair value  gain (loss) amount fair value  gain (loss) amount fair value gain (loss)
Foreign exchange contracts
Sold:
British pounds ¥ 561 ¥ 549 ¥ 12 ¥ — ¥y — ¥ — $ — $ — $ —
Yen 856 882 (26) 728 823 (95) 7,411 8,378 (967)
Won 230 223 7 161 166 (5) 1,639 1,690 (51)
Purchased:
U.S. dollars 2,613 2,348 (265) 952 976 24 9,692 9,936 244
Yen — — — 12 12 = 122 122 =
Total ¥ — ¥ —  ¥272) ¥ — ¥ — ¥76) $§ — $ —  8(774)
Notes:

1. The above table does not include any derivative financial instruments which are treated as effective hedges of the hedged assets and/or liabilities.
2. The above foreign exchange contracts were originally utilized to manage risks arising from foreign currency receivables and payables between consolidated companies, which were
eliminated in the consolidated financial statements.

Contingent liabilities as of March 31, 2008 and 2009 are summarized as follows:

Thousands of
Millions of yen U.S. dollars

2008 2009 2009

Guarantee for lease agreement made by a business partner of a foreign
consolidated subsidiary ¥83 Y— $—




(1) Business segments

Millions of yen

2008
Toys and Amusement Game Visual and Eliminations
Hobby Facility Contents Network Music Content Other Subtotal and corporate Consolidated
Net sales and Operating
income:
Sales to external
customers ¥175,992 ¥89,430 ¥137,947 ¥11,688 ¥36,020 ¥ 9,397 ¥460,474 ¥ —  ¥460,474
Intersegment transactions 4,173 399 7,726 356 930 10,414 23,998 (23,998) —
Subtotal 180,165 89,829 145,673 12,044 36,950 19,811 484,472 (23,998) 460,474
Cost of sales and
operating expenses 165,855 88,198 130,879 11,140 33,118 19,057 448,247 (21,184) 427,063
Operating income ¥ 14310 ¥ 1,631 ¥ 14794 ¥ 904 ¥ 3832 ¥ 754 ¥ 36,225 ¥ (2,814) ¥ 33,411
Assets, Depreciation,
Impairment losses, and
Capital expenditures:
Assets ¥160,335 ¥62,034 ¥118,786 ¥11,753 ¥52,897 ¥20,5635 ¥426,340 ¥(13,317) ¥413,023
Depreciation 9,129 11,313 4,643 223 1,352 1,666 28,326 (562) 27,764
Loss on impairment
of fixed assets 940 3,291 17 — — — 4,248 — 4,248
Capital expenditures 9,226 9,828 3,439 1,043 10,080 485 34,101 14 34,115
Millions of yen
2009
Toys and Amusement Game Visual and Eliminations
Hobby Facility Contents Network Music Content  Other Subtotal and corporate  Consolidated
Net sales and Operating
income:
Sales to external
customers ¥163,068 ¥76,917 ¥133,722 ¥10,499 ¥33,634 ¥ 8,560 ¥426,400 ¥ — ¥ 426,400
Intersegment transactions 2,657 353 5,683 391 1,005 10,450 20,539 (20,539) —
Subtotal 165,725 77,270 139,405 10,890 34,639 19,010 446,939 (20,539) 426,400
Cost of sales and
operating expenses 154,192 76,877 128,465 10,221 34,600 18,444 422,799 (18,747) 404,052
Operating income ¥ 11,633 ¥ 393 ¥ 10940 ¥ 669 ¥ 39 ¥ 566 ¥ 24,140 ¥ (1,792) ¥ 22,348
Assets, Depreciation,
Impairment losses, and
Capital expenditures:
Assets ¥130,405 ¥54,400 ¥108,965 ¥11,092 ¥48,071 ¥19,207 ¥372,140  ¥(8,695) ¥363,445
Depreciation 8,973 9,671 3,766 308 3,113 927 26,658 85 26,743
Loss on impairment
of fixed assets 63 776 — — 14 78 931 23 954
Capital expenditures 6,724 6,713 2,527 83 885 385 17,317 164 17,481
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Thousands of U.S. dollars

2009
Toys and Amusement Game Visual and Eliminations
Hobby Facility Contents Network Music Content Other Subtotal and corporate Consolidated
Net sales and Operating

income:
Sales to external

customers $1,660,064 $783,030 $1,361,315 $106,882 $342,400 $ 87,142 $4,340,833 $ — $4,340,833
Intersegment transactions 27,049 3,594 57,854 3,980 10,231 106,383 209,091 (209,091) —
Subtotal 1,687,113 786,624 1,419,169 110,862 352,631 193,525 4,549,924 (209,091) 4,340,833
Cost of sales and

operating expenses 1,669,704 782,622 1,307,798 104,052 352,235 187,763 4,304,174 (190,848) 4,113,326
Operating income $ 117,409 $ 4,002 $ 111,371 $ 6,810 $ 396 $§ 5,762 $ 245,750 $ (18,243) $ 227,507

Assets, Depreciation,

Impairment losses, and
Capital expenditures:
Assets $1,327,548 $553,802 $1,109,284 $112,919 $489,372 $195,532 $3,788,457 $(88,518) $3,699,939
Depreciation 91,347 97,435 38,339 3,135 31,691 9,437 271,384 865 272,249
Loss on impairment

of fixed assets 641 7,901 — — 143 794 9,479 234 9,713
Capital expenditures 68,452 68,340 25,725 845 9,009 3,919 176,290 1,670 177,960

Notes:

1. The industry segments used above are those used for internal management purposes.

2. Main products in each business segment:

(1) Toys and Hobby: toys, candy toys, products for vending machines, cards, plastic models, apparel, sundries, stationery.

(2) Amusement Facility: amusement facilities operation.

(3) Game Contents: home-use video game software, commercial-use video game machines, prizes for amusement arcade machines.

(4) Network: mobile contents.

(5) Visual and Music Content: video products, video software, on-demand video distribution.

(6) Other: transportation and storage of products, leases, real estate management, printing, development and sales of environmental devices.

3. Unallocatable operating expenses included in the “Eliminations and Corporate” column under “Operating expenses” were ¥3,253 million and ¥3,087 million ($31,426 thousand) for
the years ended March 31, 2008 and 2009, respectively. The majority of these costs represent administrative costs incurred by the general administration department of the
Company and NAMCO BANDAI Holdings (USA) Inc.

4. Unallocatable assets included in the “Eliminations and Corporate” column under “Assets” approximated ¥26,151 million and ¥36,217 million ($368,696 thousand) as of March 31,
2008 and 20009, respectively. The significant assets included in the amounts were surplus operating funds (cash and time deposits) of the Company, long-term investment funds
(investment securities), and assets held by the administrative sections.

5. Depreciation includes amortization of goodwill, but does not includes extraordinary depreciation of fixed assets.

6. From fiscal 2008, as described in Summary of Significant Accounting Policies (i), the Company and some of its domestic consolidated subsidiaries have, in accordance with the
revision of the Japanese Corporation Tax Law, changed their depreciation method with respect to assets acquired on or after April 1, 2007.

These changes had the following effect on Operating Income for each segment in fiscal 2008:
Millions of yen
Toys and Amusement Game Visual and Eliminations
Hobby Facility Contents Network Music Content Other Subtotal and corporate  Consolidated
Operating income (682) (4) (175) (14) (105) (9) (989) (989)
7. As described in the Summary of Significant Accounting Policies (i), due to the revision of the Japanese Corporate Tax Law, the Company and some of its domestic consolidated

subsidiaries depreciate the difference between the original residual value of 5% of acquisition cost of assets acquired on or before March 31, 2007, and the new residual value of ¥1
(memorandum value) by the straight line method over 5 years commencing from the fiscal year following the year in which the asset becomes fully depreciated to the original residual
value.

These changes had the following effect on Operating Income for each segment in fiscal 2008.

Millions of yen

Toys and Amusement Game Visual and Eliminations
Hobby Facility Contents Network Music Content Other Subtotal and corporate  Consolidated

Operating income (161) — (20) (3) — (3) (187) — (187)




(2) Geographic segments

Millions of yen

2008
Asia,
Excluding Eliminations
Japan Americas Europe Japan Subtotal and corporate  Consolidated
Net sales and Operating income:
Sales to external customers ¥346,736  ¥52,623 ¥46,388  ¥14,727 ¥460,474 ¥ —  ¥460,474
Intersegment transactions 13,961 1,943 10 23,206 39,120 (39,120) —
Subtotal 360,697 54,566 46,398 37,933 499,594 (39,120) 460,474
Cost of sales and operating expenses 336,217 52,248 39,567 35,078 463,110 (36,047) 427,063
Operating income ¥ 24,480 ¥ 2,318 ¥ 6,831 ¥ 2855 ¥ 36,484 ¥ (3,073) ¥ 33,411
Assets ¥321,489 ¥35,620 ¥48,864  ¥23,939 ¥429,912 ¥(16,889) ¥413,023
Millions of yen
2009
Asia,
Excluding Eliminations
Japan Americas Europe Japan Subtotal and corporate  Consolidated
Net sales and Operating income:
Sales to external customers ¥319,635  ¥48,338 ¥45,005 ¥13,622 ¥426,400 ¥ —  ¥426,400
Intersegment transactions 13,999 2,596 16 23,855 40,466 (40,466) —
Subtotal 333,634 50,934 45,021 37,377 466,866 (40,466) 426,400
Cost of sales and operating expenses 317,671 50,060 38,773 35,088 441,592 (37,540) 404,052
Operating income ¥ 15863 ¥ 874 ¥ 6,248 ¥ 2,289 ¥ 25,274 ¥ (2,926) ¥ 22,348
Assets ¥293,054  ¥28,703 ¥37,035  ¥19,397 ¥378,189 ¥(14,744) ¥363,445
Thousands of U.S. dollars
2009
Asia,
Excluding Eliminations
Japan Americas Europe Japan Subtotal and corporate  Consolidated
Net sales and Operating income:
Sales to external customers $3,252,927 $492,090 $458,159 $137,657 $4,340,833 $ — $4,340,833
Intersegment transactions 142,512 26,428 163 242,848 411,951 (411,951) —
Subtotal 3,395,439 518,518 458,322 380,505 4,752,784 (411,951) 4,340,833
Cost of sales and operating expenses 3,233,952 509,620 394,716 357,202 4,495,490 (382,164) 4,113,326
Operating income $ 161,487 $ 8,898 $ 63,606 $ 23,303 $ 257,294 $ (29,787) $ 227,507
Assets $2,983,346 $292,202 $377,023 $197,465 $3,850,036 $(150,097) $3,699,939

Notes:

1. Definition of geographic segments and main countries and regions in geographic segments:

(1) Foreign geographic segments are defined by geographic region, similarity of economic activities, and interrelation of business activities.
(2) The main countries and regions in each geographic segment are as follows:

1) Americas: United States and Canada

2) Europe: France, United Kingdom, and Spain

3) Asia, Excluding Japan: Hong Kong, Thailand, and Korea

In fiscal 2009, accompanying the new establishment of BANDAI (SHENZHEN) CO., LTD., China was added to the Asia segment.

2. Unallocatable operating expenses included in the “Eliminations and Corporate” column under “Operating expenses” were ¥3,253 million and ¥3,087 million ($31,426 thousand) for
the years ended March 31, 2008 and 2009, respectively. The majority of these costs represent administrative costs incurred by the general administration department of the
Company and NAMCO BANDAI Holdings (USA) Inc.

3. Assets included in the "Eliminations and Corporate” column under “Assets” approximated ¥26,151 million and ¥36,217 million ($368,696 thousand) as of March 31, 2008 and
2009, respectively. The significant assets included in the amounts were surplus operating funds (cash and time deposits) of the Company, long-term investment funds (investment
securities) and assets held by the administrative sections.

4. From fiscal 2008, as described in Summary of Significant Accounting Policies (i), the Company and some of its domestic consolidated subsidiaries have, in accordance with the
revision of the Japanese Corporation Tax Law, changed their depreciation method with respect to assets acquired on or after April 1, 2007.

As a result of this change, consolidated operating expenses in Japan in fiscal 2008 increased ¥989 million and operating income decreased by the same amount.

5. As described in the “Summary of Significant Accounting Policies (i), due to the revision of the Japanese Corporate Tax Law, the Company and some of its domestic consolidated
subsidiaries depreciate the difference between the original residual value of 5% of acquisition cost of assets acquired on or before March 31, 2007 and the new residual value of ¥1
(memorandum value) by the straight line method over 5 years commencing from the fiscal year following the year in which the asset becomes fully depreciated to the original residual value.

As a result of this change, consolidated operating expenses in Japan in fiscal 2008 increased ¥187 million and operating income decreased by the same amount.
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(3) Foreign sales

Millions of yen

2008 2009
Americas Europe Asia Total Americas Europe Asia Total
Foreign sales ¥54,835 ¥47,855 ¥20,233 ¥122,923 ¥50,618 ¥46,005 ¥17,444 ¥114,067
Consolidated sales 460,474 426,400

Share of sales to customers outside Japan 11.9% 10.4% 4.4% 26.7% 11.9% 10.8% 4.1% 26.8%

Thousands of U.S. dollars

2009
Americas Europe Asia Total
Foreign sales $515,301 $468,340 $177,583 $1,161,224
Consolidated sales 4,340,833
Share of sales to customers outside Japan 11.9% 10.8% 4.1% 26.8%

Notes:
1. Foreign sales are defined as total sales by the Company and its consolidated subsidiaries in countries and regions other than Japan.
2. Segmentation by country or by region and the main countries and regions in each geographic segment are as follows:
(1) Foreign geographic segments are defined by geographic region, similarity of economic activities, and interrelation of business activities.
(2) The main countries and regions in each geographic segment are as follows:
1) Americas: United States, Canada, and Latin America
2) Europe: France, United Kingdom, Spain, Middle East, and Africa
3) Asia, Excluding Japan: Hong Kong, Singapore, Thailand, Korea, Australia, China, and Taiwan

From fiscal 2009, the “Accounting Standard for Related Party Disclosures” (ASBJ Statement No. 11, issued on October 17,
2006) and “Guidance on Accounting Standard for Related Party Disclosures” (ASBJ Guidance No. 13, issued on October 17,
2006) have been adopted.

As a result, transactions with Happinet Corporation have been added to the scope of disclosure of transactions with related
parties.
Transactions with Related Parties

Transactions with related parties by consolidated subsidiaries of the Company

Non-consolidated subsidiaries and affiliated companies, etc., of the Company

Type Company Address Capital or Content of Ratio of Relationship Content Amount Account Balance
Contribution business voting rights with related items at the end
to Capital ownership parties of this term
Affiliated Happinet Taito-ku Tokyo  ¥2,751 Million Wholesaler of Holding Sales Sales of ¥38,644 Million Account  ¥7,445 Million
companies Corporation ($28,006 Toys, Video game and  driectly 26.0% agency products, etc. ($393,403 receivable- ($75,792
Thousand) Amusement products. indirectly 0.3% (Note 2) Thousand) trade Thousand)
Notes:

1. The above transaction amount does not include consumption tax; the balance at the end of this term includes consumption tax.
2. Transaction terms and policy for determining transaction terms.
For the transaction stated above, the products were sold on the same terms as in general transactions.



(Transactions of entities under common control, etc.)

Organizational Restructuring of the Domestic Group

1. Names and Business Content of Restructured
Companies, Legal Form of Business Combinations,
and Overview of the Transaction Including Transaction
Objectives
(1) Names and Business Content of Restructured

Companies

(i) NAMCO BANDAI Games Inc.

Planning, development and sales of home video
game software and coin-operated game machines,
etc.

(i) NAMCO LIMITED
Management of amusement facilities, etc.

(iii) Banpresto Co., Ltd. (a newly-incorporated company
in an incorporation-type company split)

Planning, development and sales of prizes, etc., for
coin-operated game machines.

(iv)Bandai Co., Ltd.

Manufacturing and sales of toys, apparel and
related products.

(v) NAMCO BANDAI Holdings Inc. (the Company)
Planning and implementation of management
strategy and business management and instruction
of the group companies.

(2) Legal Form of Business Combinations

(i) An incorporation-type company split of Banpresto
Co., Ltd., with the establishment of a subsidiary
(the new Banpresto Co., Ltd).

(i) An absorption-type company split in which
Banpresto Co., Ltd. is the split company and
NAMCO LIMITED is the successor company.

(i) An absorption-type company split in which
Banpresto Co., Ltd. is the split company and

the Company is the successor company.

(iv)An absorption-type merger in which Banpresto Co.,
Ltd. is the merged company and NAMCO BANDAI
Games Inc. is the surviving company.

(v) An absorption-type company split in which Bandai
Co., Ltd. is the split company and the Company is
the successor company.

(38) Overview of Transaction Including Transaction

Objectives

An organizational restructuring of the group companies

in Japan was carried out as of April 1, 2008, to

maximize the value of the group companies.

(i) Transfer and Integration of Game Operations of

Banpresto Co., Ltd.
The game operations of Banpresto Co., Ltd., which
planned and developed home video game software
and coin-operated game machines, was transferred
to NAMCO BANDAI Games Inc., which integrates
the Group game operations; Pleasure Cast Co.,
Ltd., and Hanayashiki Co., Ltd., engaged in
operating amusement facilities, as subsidiaries of
Banpresto, were made subsidiaries of NAMCO
LIMITED, which integrates the amusement
facilities operation business of the Group.
Banpresto Co., Ltd. was redefined as focusing on
the prize business, with an emphasis on prizes for
coin-operated game machines.

(i) Consolidation of Subsidiaries with Group Support
Functions
As of April 1, 2008, a Shared Services Division was
established within the Company and the share
management operations for NAMCO BANDAI
Business Services Inc., and Artpresto Co., Ltd.,
which had been carried out by Bandai Co., Ltd., and
Banpresto Co., Ltd., were transferred to the

Company.
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2. Overview of Accounting Process

The accounting process for the consolidated financial
statements was conducted as transactions of entities under
common control, handled in accordance with the provisions

of the “Accounting Standard for Business Combinations”

(Transactions conducted by commonly controlled entities, etc.)
The merger of subsidiaries and succession to part of the
businesses of subsidiaries due to a company split in the course
of the restructuring of the Group's businesses

On April 1, 2009, NAMCO BANDAI Games Inc. merged with
and absorbed Bandai Networks Co., Ltd. due to an absorption-
type merger. Also, the Company succeeded to a part of the
share management business that had been carried out by

Bandai Networks Co., Ltd., due to the company split

(absorption-type company split) on such date.

1. Names and Business Content of Combined Companies,
Legal Form of Business Combination, and Overview of
Transaction Including Transaction Objectives
(1) Names and Business Content of Combined Companies

(i) NAMCO BANDAI Games Inc.
Planning, development, and sales of home video
game software and coin-operated game machines, etc.
(i) Bandai Networks Co., Ltd.
Distribution of content for mobile phones, con-
signment of website development, mail order sales, etc.
(iii) NAMCO BANDAI Holdings Inc. (the Company)
Planning and implementation of management strategy
and business management and instruction of the

group companies.

(issued by the Business Accounting Council on October 31,
2003) and “Guidance on Accounting Standard for Business
Combinations and Accounting Standard for Business
Divestitures” (ASBJ Guidance No. 10, final revision issued on
November 15, 2007).

(2) Legal Form of the Business Combinations

(i) An absorption-type merger in which Bandai Networks
Co., Ltd. is the disappearing company; and NAMCO
BANDAI Games Inc. is the surviving company.

(i) An absorption-type company split in which Bandai
Networks Co., Ltd. is the split company; and the
Company is the successor company.

(3) Overview of Transaction Including Transaction Objectives

The Group has considered what its optimal organizational

structure would be to work for further growth in the
network-related market, which includes distributing content
for mobile phones: this is a market for which technological
progress and other factors have produced drastic changes in
the environment and in which competition is becoming
increasingly intense on a global scale. Thus far, NAMCO
BANDAI Games Inc. has strengths in leveraging its in-house
technical development capabilities and effectively utilizing
content for each platform, including home video game
software, coin-operated game machines, and mobile phones.
Also, Bandai Networks Co., Ltd. has strengths in the
comprehensive development of operations, such as e-
commerce, centered on the distribution of mobile phone
content and the provision of technical solutions. NAMCO
BANDAI Games Inc., and Bandai Networks Co., Ltd., have
each worked to grow their businesses by leveraging their
respective strengths.



This time, the merger of these two companies and the
establishment of a new business unit within NAMCO
BANDAI Games Inc. are designed to reinforce the total
power of the network business within the Group and to
create new content and businesses through the synergistic
fusion of varied strengths.

In addition, upon this restructuring within the Group, the
Company has succeeded to part of the share management
business that had been carried out by Bandai Networks Co., Ltd.,
due to the company split (absorption-type company split).

2. Overview of Accounting Process

The accounting process for the consolidated financial
statements was conducted as transactions conducted by
commonly controlled entities, handled in accordance with the
provisions of the “Accounting Standard for Business
Combinations” (issued by the Business Accounting Council on
October 31, 2003) and “Guidance on Accounting Standard for
Business Combinations and Accounting Standard for Business
Divestitures” (ASBJ Guidance No. 10, final revision issued on
November 15, 2007).

(Capital increase in a subsidiary)

As of April 27, 2009, the Company carried out a paid-in capital
increase of 50 million euros in BANDAI S.A., a subsidiary of the
Company.

In addition, as of June 16, 2009, Bandai S.A., a subsidiary of
the Company carried out a paid-in capital increase of 50 million
euros in NAMCO BANDAI Games Europe S.A.S., a subsidiary
of BANDAI S.A.

Reason for capital increase and use of the funds

The capital increase was carried out to secure the funds for the
acquisition of shares in Distribution Partners S.A.S. from Atari
Europe S.A.S. by NAMCO BANDAI Games Europe S.AS., a
subsidiary of BANDAI S.A. and the funds are used for the
acquisition.

(Change in segment classification by type of operation)
On April 1, 2009, with the objective of achieving further growth
in network-related markets, two of the Company's
consolidated subsidiaries were combined in an absorption-type
merger, with Bandai Networks Co., Ltd., as the disappearing
company and NAMCO BANDAI Games Inc. as the surviving
company. Accompanying this merger, the classification of
operations was reviewed, and as a result, because of
similarities in business characteristics, such as nature of
services, content development, and response to media
diversification, it was decided to combine the Network
segment and the Game Contents segment from the next
consolidated fiscal year.

Segment information in fiscal 2009, prepared according to
the new segment classification, is presented below.

Millions of yen

2009
Toys and Amusement Game Visual and Eliminations
Hobby Facility Contents Music Content Other Subtotal and corporate  Consolidated
Net sales and Operating income:
Sales to external customers ¥163,068 ¥76,917 ¥144,222 ¥33,634 ¥ 8,559 ¥426,400 ¥ — ¥426,400
Intersegment transactions 2,657 353 5,669 1,005 10,450 20,134 (20,134) —
Subtotal 165,725 77,270 149,891 34,639 19,009 446,534 (20,134) 426,400
Cost of sales and operating expenses 154,192 76,877 138,281 34,600 18,444 422,394 (18,342) 404,052
Operating income ¥ 11,533 ¥ 393 ¥ 11610 ¥ 39 ¥ 565 ¥ 24140 ¥ (1,792) ¥ 22,348
Assets, Depreciation, Impairment
losses, and Capital expenditures:
Assets ¥130,405 ¥54,400 ¥119,605  ¥48,071 ¥19,207 ¥371,688 ¥ (8,243) ¥363,445
Depreciation 8,973 9,671 4,074 3,113 927 26,658 85 26,743
Loss on impairment of fixed assets 63 776 — 14 78 931 23 954
Capital expenditures 6,724 6,713 2,610 885 385 17,317 164 17,481

Notes:

1. The industry segments used above are those used for internal management purposes.

2. Main products in each business segment:

(1) Toys and Hobby: toys, candy toys, products for vending machines, cards, plastic models, apparel, sundries, stationery.

2) Amusement Facility: amusement facilities operation.

4) Visual and Music Content: video products, video software, on-demand video distribution.

(
(3) Game Contents: home-use video game software, commercial-use video game machines, mobile contents, prizes for amusement arcade machines.
(:
(

5) Other: transportation and storage of products, leases, real estate management, printing, development and sales of environmental devices.
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To the Board of Directors of
NAMCO BANDAI Holdings Inc.:

We have audited the accompanying consolidated balance sheets of NAMCO BANDAI Holdings Inc. and consolidated
subsidiaries as of March 31, 2009 and 2008, and the related consolidated statements of income, changes in net assets and
cash flows for the years then ended expressed in Japanese yen. These consolidated financial statements are the responsibility
of the Company’s management. Our responsibility is to independently express an opinion on these consolidated financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. \We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated
financial position of NAMCO BANDAI Holdings Inc.and subsidiaries as of March 31, 2009 and 2008, and the results of their
operations and their cash flows for the years then ended, in conformity with accounting principles generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March 31,
2009 are presented solely for convenience. Our audit also included the translation of yen amounts into U.S. dollar amounts
and, in our opinion, such translation has been made on the basis described in Note 3 to the consolidated financial statements.

KPMG AZSA % Co.

Tokyo, Japan
June 23, 2009



Corporate Data

As of March 31,2009

e Corporate Name: NAMCO BANDAI Holdings Inc.
® Head Office: NAMCO BANDAI Mirai Kenkyusho
4-5-15, Higashi-Shinagawa, Shinagawa-ku, Tokyo 140-8590, Japan (from June 23, 2009)
URL: www.bandainamco.co.jp
e Capital: ¥10 billion
e Stock Exchange Listing: Tokyo Stock Exchange, First Section (Code number: 7832)
® Main Business: Planning and execution of medium- and long-term management strategies for the

BANDAI NAMCO Group; provision of support for business strategy implementation
by Group companies and management of business activities.

e Stock Information: Number of Shares Authorized; «weeeer -1,000,000,000 shares
Number of Shares Issued: e 250,000,000 shares
Number of Shareholders: -« eeeemeresiennenss 36’909

Number of Shares per Trading Unit: - 100 shares

e Major Shareholders: e Ownership Breakdown:

Name % of Total Individuals, etc.

Financial institutions

Northern Trust Company (AVFC) Sub-account American Clients 6.52 16.80% 24.79%
Japan Trustee Services Bank, Ltd. (Trust Account) 5.02
Japan Trustee Services Bank, Ltd. (Trust Account 4G) 5.01

| Brokerages
Masaya Nakamura 4.94 0.39%
MAL Ltd 4.80 Foreian corporate Other corporate entities
The Master Trust Bank of Japan, Ltd. (Trust Account) 4.50 emﬁ:gs andpothers ‘ 14.92%
Northern Trust Company (AVFC) Re U.S. Tax Exempted Pension Funds ~ 3.75 39.66% Treasury stock
The Silchester International Investors International Value Equity Trust ~ 3.28 3.44%
Sanka Ltd. 2.68
The Nomura Trust and Banking Co., Ltd.
(Retirement and severance benefits trust. The Bank of 1.83

Tokyo-Mitsubishi UFJ account.)

® Group Organization:

Strategic Business Units

e Toys and Hobby « Group Strategy Meeting
Core Company: Bandai « Contents Business Strategy Meeting

* Group CSR Committee

e  Game Contents & Social Contribution C .
NAMCO BANDAI Holdings Core Company: NAMCO BANDAI Games roup Social Contribution Committee

Group Environment Committee

g Visual and Music Content Group Compliance Committee

Core Company: BANDAI VISUAL - Group Crisis Management Committee

== Amusement Facility « Group Information Security Committee

Core Company: NAMCO * Internal Control Committee

EEREEEEE Affiliated Business Companies
Support for Group Businesses

©SOTSU-SUNRISE ©2004-2009 Bandai, WiZ ©SUNRISE, NAGOYA BROADCASTING NETWORK ®©Cartoon Network ©2008 Ishimori Production, Inc., Toei Company, Ltd., Adness Entertainment Co. Ltd.
©BVS Entertainment, Inc. and BVS International N. V. ©1994-2009NBGI ©SOTSU+SUNRISE ©2008 NBGI ©2009 NAMCO BANDAI Games Inc. ©TRYWORKS ©MEGAHOUSE 2006 ©NBGI/D3
PUBLISHER Othello is a trademark of megahouse ©SOTSU+SUNRISE ©2009 “Dear Doctor”Production Committee Original works ©1976 Osamu Akimoto Animation series and products derived there of
©1996-2006 ADK ©Tsuburaya Production ©@SOTSU+SUNRISE ©T. YANASE/FROEBELKAN-TMS-NTV
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